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* Quality Audit is considered a foundation for achieving a sustainable
performance in Audit Firms.
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Quality Control Manual 4 sl 41 Jly lual
A reference for Auditors to design and develop an appropriate
quality control program in audit firms,

Peer Review Guide _siill dxa) ja Jala jlaal
A reference guide followed by the Reviewer and the review
team (at minimum) at a peer review on audit firms.
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1 700 (Revised) Forming an Opinion and Reporting on Financial Statements

2 701 (New) Communicating Key Audit Matters in the Independent
Auditor’s Report

3 705 (Revised) Modificationsto the Opinion in the Independent Auditor’s Report

4 706 (Revised) Emphasis of Matter Paragraphs and Other Matter Paragraphs in
the Independent Auditor’s Report

5 570 (Revised) Going Concern - GC
6 260 (Revised) Communicationwith Those Charged with Governance - TCWG

7 720 (Revised) The Auditor’s Responsibilities Relating to Other Information

December 5, 2017 LACPA 21st International Congress Sustainability through 18
Governance #National Interest



~ /(\‘/e/ Mw 2 ‘ s o R ”
< , dral) g Lgda Laad) gaaaill 4] gal) julaal)

/N —
ulaally e oalaliall g a1 S pe 8 Aaradie Gy 50 il e Alube AR Cuali

Bl 5 Leta apaall 3xill 240 gl
A ANl @ julaal) g Adlall cililud) Jea (Baal) G Adlaial) juleal) fyasi
Al
4 ) Wiuy) ISA570 =
Al bl Jsn &l I cpSSISA 700
Jitsall @aall 588 8 g1V e <Ll ISA 705
Jainaal) S2all 5808 (5 jA) ) sal 5 Apmpn 5 ) 8 [SA 706 =
Bl 2 (8 KAM A Gl Jilaae Ja Joal i) (1222) ISA 701 =
Jiinnall
rO) Addnall g lgia Laal) juleal) sl L& e
Aal i) g AaS gad) Ay ) paiady) (Gpadal ad g ashlia s

December 5, 2017 LACPA 215t International Congress Sustainability through 19
Governance #National Interest



The
Auditor
Shall
Express:

Management
Use of GC Basis of

Accounting
. 4

INAPPROPRIATE

—— -
1

Adverse Opinion

& State that Material
Uncertainty exists
in the Basis for
Adverse opinion
section

ISA 570- 21

Material Uncertainty Exists

Management Use of
Going Concern Basis of Accounting

W

APPROPRIATE , and

ADEQUATE DISCLOSURE

Made

3

Unmodified Opinion

& Separate Section in the
auditor’s report titled:
“Material Uncertainty
Relating to Going
Concern”

& Draw attention to the
note in the Financial
Statements.

& Statement that MU
Exists and his opinion is
not modified in respect
of this matter

ISA 570-22

Not Made

4

Qualified / Adverse
Opinion

As Appropriate
(ISA 705)

& Statement that MU
exists in the Basis for
Qualified/Adverse
Opinion Section.

ISA 570- 23

Management

UNWILLING

to Make or Extend
its Assessment

Qualified/
Disclaimer

Because it may not be
possible for the
auditor to obtain
Sufficient Appropriate
Audit Evidence

ISA 570- 24 -A35



INDEPENDENT AUDITOR’S REPORT Emphasis of Matter

To the Shareholders of ABC Company [or Other appropriate We draw attention to Note X of the financial statements, which
Report on the Audit of the FS describes the effects of a fire in the Company’s production
facilities. Our opinion is not modified in respect of this matter.

Opinion
We have audited the financial statements of ABC Company (the
Company), which comprise ........... Key Audit Matters

. o . [Description of each key audit matter in accordance with ISA
In our opinion, the accompanying financial statements present 701.]

fairly, in all material respects, (or give a true and fair view of) the

financial position of the Company as at December 31, 20X1, Other Matter

The financial statements of ABC Company for the year ended
December 31, 20X0, were audited by another auditor who

Basis for Opinion o ) ) expressed an unmodified opinion on those statements on March
We conducted our audit in accordance with International 31 20X1

Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are
independent ......ccoevvveveirnenen. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with
Governance for the Financial Statements

[Reporting in accordance with ISA 700 (Revised) — see Illustration
1in ISA 700 (Revised).]

Auditor’s Responsibilities for the Audit of the Financial
Statements

[Reporting in accordance with ISA 700 (Revised) — see Illustration
1in ISA 700 (Revised).]

Going Concern

‘Material Uncertainty Related to Going Concern
We draw attention to Note 6 in the financial statements, which
indicates that the Company incurred a net loss of ZZ during the
year ended December 31, 20X1 and, as of that date, the

Company’s current liabilities exceeded its total assets by YY. Report.on.Other Legal an_d Regulatory quuirements _
As stated in Note 6, these events or conditions, along with [Reporting in accordance with ISA 700 (Revised) — see Illustration
other matters as set forth in Note 6, indicate that a material 1in ISA 700 (Revised).]

uncertainty exists that may cast significant doubt on the

Company’s ability to continue as a going concern. Our [Signature], [Address], [Date]

B -ninion is not modified in respect of this matter
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IPSAS: International Public Sector Accounting Standards
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PFCR Cycle

Proceeding from the work of Edward Deming on continuous improvement
of the business process: Plan, Do, Check, Act (PDCA), Daoud Sobh developed
the “Audit Continuous Improvement Cycle” « 333U jaicall (sl 3 ) g3y

with respect to International Standards on Auditing — ISA.

This cycle “PFCR” is outlined into the following essential FOUR sequential
stages:

>

>

>

Stage 1:
Stage 2:

Stag 3:

Stage 4.

December 5, 2017

PLANNING :Pre-fieldwork
FIELDWORK: Performance

COMPLETION: Post-fieldwork, the
completion of the overall audit process.

REPORTING

PFCR - Daoud Sobh Cycle
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Audit Continuous Improvement Cycle

: BT o
® Perform Risk Assessment Procedures and Identify Risks. = Perform Tests and Evaluate Results based on Risk B
= |dentify Significant Provisions of Laws and Regulations. Assessment and Walkthrough Tests at Planning.
= Perform Walkthrough on Controls and Process. = Sampling and Compliance Control Tests.
= |dentify Controls Objectives and Relevant Activities. ® Substantive Analytical Procedures.
= Perform Preliminary Analytical Procedures. ® Substantive Detail Tests.
= Determine Nature, Extent ® Evaluate compliance with existing
and Timing of Control tests. policies.
" Design Materiality and = Prepare and Review Work Papers
Tolerable Misstatement.
= |dentify SignificantCycles. S - 7~  Oarath VR ...
® Understand IT systems. ...... J
T = Re-evaluate significant findings.\
® Form an audit opinion. ]
® Qverall Analytical Procedures.
" Issue a management Letter. ® Reassess Materiality and Risk
B |gsue Draft AUdlt Report. at account, group of accounts
: and overall materiality.
= Reconsider Comments on Draft .
® Evaluate Attorney Response.
Report.
_ : = Subsequent Events.
Issue Final Audit Report. _ :
oing Concern Assumptions.
t year's temporary planning file. = Written Representation.
IR =  Assembly of Audit File. ......
v
Daoud Sobh 2014 (PFCR) Documentation is a Must in all Audit Stages Edward Deming 1950 — (PDCA)

Copyright © Daoud Y. Sobh — All rights reserved
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Dr. Daoud Y. Sobh

Consultant,
Crowe Horwath Professional Auditors
Member of Crowe Horwath International

Crowe Horwath.
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